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Pachinko business is now among the key industries of Japan

The pachinko business is part of the amusement industry. Amusement is what people seek next to food, clothing and shelter. In advanced countries,

where the basic infrastructure for life is fully developed, the amusement business is in demand as people seek opportunities to play.
We estimate the market scale of the pachinko business at ¥ 18,600 billion. As one of the key industries in Japan, the pachinko and related busmesses
have a far greater influence on the Japanese economy than one might imagine.

NNFYABEFANCRHELENTWS.
HAEREKT B 71— AAVNTT,

INFVAF ZDORUAP T IETZ1—AAXNMEDBEITCHAACRDHEUENTVD LI v—DOEDTY . AR— V. 1T,
IR, BECWVSTERIBEBIDH CH. ELICTFVNENCETHON THDET  ERTEFLREBHREZEDAETIF. 201 7FD/(F
VEFKIE. BIFELL CI90EERAD 10,5965 D5 ST HAMERICHD DT IO R EASTIFRIFLFI2.0% - 2D
444/ EEED N EHSDIED4 1 98 EHD AU EERN RN THEDET,

HAZRRT O =1 —AAVNEEEVTCHRERUCE/ \FVOEFENTDIREFERET BICIF. CNETITEWVH UWEL A ZREL T
WENDDET . 72— AAVNEZEESICED. ) F OB BRIENCNEF TICEVWFUWVWE LK ZRELTOKTENTEN
[F. ORI KIFTDICHEETHDEBONET,

ZFNCFHEDPLOUTENTEDLIFFH UV I v—DEEHF PV R T L7ZED EIF TV TENRAIR T, 5+ JUBER(SF/ (FO
EREURZRESEDCENBEBHOREICOENDEDEZDDOE LEHEICT P VEZEDECU EFRDEIOHBOIERZHSLT
HBOFT,

Pachinko is one of the most familiar forms of amusement to the Japanese people.

With easy accessibility and high amusement value, pachinko is a favorite pastime for the Japanese people and attracts more enthusiasts than other
leisure activities such as sports, sightseeing, outdoor amusement activities and hobbies. According to a survey by the Safety Division of the National
Police Agency. the number of stores in 2017 decreased by 390 compared to the previous year to 10,596 stores, continuing the trend of decline, and the
number of installed amusement machines was down by 2.0% to approximately 4,440,000 units, which means 419 units per hall, highlighting the
upscaling trend of pachinko halls.

To ensure the continued growth of the pachinko business, which already has significant market scale in Japan’'s amusement industry, new avenues for
amusement must be provided by enhancing the quality of the amusement and providing innovations in pachinko game machines and facilities. At the
same time, new systems or environments must be established to make pachinko accessible to more people. In the belief that the growth of the pachinko
industry as a whole leads to its own growth, Daikoku Denki endeavors to expand the fan base for pachinko to ensure the industry’'s further development.

Business Domain / Amusement Industry
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Trends in the Numbers of Pachinko Halls and Installed Pachinko and Pachislo Game Machines
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Serving as the basis for an exchange of information,

Daikoku Denki encourages the sound growth of the pachinko industry

Daikoku Denki offers a system to facilitate the effective flow of information among
those involved in the pachinko business: pachinko fans, pachinko halls and game
machine manufacturers.

For pachinko hall operators, we offer a total network system by integrating the
Daikoku Denki Strategic Information System (DK-SIS)—the industry-leading service
for supplying information to Japan’s leading pachinko halls—with the CII Series hall
computing system to optimize the use of game machines and replace them at the
best possible timing. For game machine manufacturers, we supply information
obtained through DK-SIS, such as the operation rate of the various game machines

installed at the member halls, to help them set a policy for developing new machines.

For pachinko enthusiasts, we provide information on pachinko halls and game
ines through PC and cell-phone Web sites and pay TV channels.

e highest priority on the interests of pachinko fans, Daikoku Denki supplies
rmation they want, and feeds back their responses to hall operators and
achine manufacturers, thereby encouraging the continued sound growth of
inko industry as a whole.

About Daikoku Denki
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Daikoku Denki is a market-creating enterprise that continues
to offer innovative products for pachinko halls and game-machine manufacturers.

As a specialist in the business of pachinko—a leisure activity representative of Japan—Daikoku Denki has engaged in the development,
production and sales of computers and other information system eqguipment for pachinko halls, as well as software development and the
development, production and sales of assembly units for pachinko game machines since it was founded in 1973.

The basics of our business lie in the needs of pachinko fans. We make ceaseless efforts to upgrade our products and services from the
perspective of pachinko enthusiasts: What do they expect from pachinko halls? What kind of performance or environment would provide the
desired amusement? We continue to make proposals that meet pachinko fans’ expectations to improve the management of pachinko halls

-5 and the development capabilities of game-machine makers.
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Information Device for Fans
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Hall Computer

Information System Segment / Products for Pachinko Halls

Daikoku Denki supports pachinko hall operators
by offering a hall computing system that consists
of various information systems for the operation
of a pachinko hall.

Daikoku Denki has led the pachinko industry by developing proprietary products
based on its consistent palicy that enhancing data management and promoting the
disclosure of information are keys to attracting customers. Many of the products
developed by the Company have become the de facto standards for the pachinko
industry, which serves to enhance the relationship of trust between pachinko halls
and fans. Daikoku Denki now enjoys the industry’s top market share at approximately
35% for its hall computing system (according to its own survey), which it was the first in
the industry to introduce as a key tool to enable the management technique for pachinko
hall operation called “base” management—now the industry’s de facto standard.

=) ‘%iﬁylj_'b%% Information System Segment
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Sales of Information System Segment
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1B AT L5E%E ~DK-SIS Information System Segment / The Daikoku Denki Strategic Information System
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is the industry-leading service to help pachinko hall operators
SR a X :

rD K-S|SJ ELE LTH D?jo formulate effective management strategies.

[DK-SISJEAESHF/ N FVIEREURDRNZHFELTCF vy F I HTEICKD FRICE DR EMES  Introducing the DK-SIS service brings various advantages to pachinko hall operators.

(I <L e _— _ . o s First, they become able to obtain various statistical data on the entire pachinko industry and to formulate
P THNBIFH R—)LIVEI—F TEF NS T —FICHUCIDK-SIS] T2EFIFDEREEZHS effective management strategies accordingly. Data on pachinko halls nationwide that use DK-SIS are
CEICED TF—5 (0 T AR ISR DT Z T AT ED CTEF T . F /e [DK-SIS | (&, 7i—JUICE collected through the respective hall computers and fed back to the halls to provide objective standards,

—— - — PN I . such as national averages, to evaluate and examine their own performance. For the replacement of
ST BOEEFRCHOMAABICOVNTC EA—AN—DSRTNSZIRICDOBRMD AN IZY pachinko machines, which provides an important opportunity to attract customers, a DK-SIS member hall
DYO—RUJEEDIRRICEDE T2l —3 VD E T BBIEANY I ZRETDCEMNTEDIL  operator can download the specifications of various game machines to be released, and compare them to
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DK-SIS Daikoku Denki Strategic Information System
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Pachinko Halls/Head Office Daikoku Denki DK-SIS Control Center
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Data from around the nation
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Trends in the Number of DK-SIS Members
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Information on around 1,460,000 game machines
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Data from halls with aggregate sales of around . , v nar wa vemr

¥9.2 trillion a year
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Daikoku Denki hall computer
Number of DK-SIS members:
3,638 as of March 31, 2018
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HE S A7 LB B X —H—mIT G Control System Segment / Products for Game Machine Manufacturers
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As a partner in developing pachinko and pachislo machines, Daikoku Denki offers a wide range of support
for game machine manufacturers, including software development and the supply of assembly units.

As a maker of pachinko hall computers, Daikoku Denki has accumulated expertise on the analysis of data from pachinko machines. Such expertise is used to advise game machine
manufacturers on recommended machine specifications according to an analysis of popular machines. The Company’s involvement in developing game machines also includes the
acquisition of copyrights for the popular characters featured in the machines, the supply of assembly units and even the development of content for these machines.

) f??jﬁﬁ%‘c (%) fﬁ“ﬁﬂ’/l?b%% Control System Segment
Pachinko Machine (Front)

Z

ment sales
al sales

27.3%
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Sales of Control System Segment

(8:EHM) (Millions of Yen)
25,000
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Pachinko Machine (Rear) Display for Visual Attraction
20,889
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Control Unit

Video Processing Unit
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rEEE=eEsEgE 00— SELECTED FINANCIAL DATA (Consolidated)

IN#E 4 Profitability

* * * * *
NELEE EZEAEE iRERES NHSt%ELRE T DTS LBECEAFIEE
Net Sales Operating Income Ordinary Income Profit Attributable to Owners of Parent Return on Equity
O LEEZEGRER OB LESREFRE OFE S ERfF AR ORBEEARER
Operating Income to Net Sales Ordinary Income to Net Sales Net Income to Net Sales Return on Assets
(&/M) (Millions of Yen) (BAM) (Millions of Yen) (%) (BHA) (Millions of Yen) (%) (BHM) (Millions of Yen) @) | (%)
60,000 10,000 125 7,500 125 4,000 8.0 120
56954
4578 mi0s
80 ., 100 6000 96 100 60 | 90
® o
5474
6000 75 500 ¥ : 59
4,501 75 40 6.0 .
5338
4,000 50 3,000 50 20 30 27 27
4] N 1.7 -
35 34 _® .\ 16 -é. 17
06 o6 o 29 o \ o1
. 6~ ® /
2,000 . . 25 1,500 25 0.0 0.0
20 30
@®/238
A749
° [ J
2000 A19 25 1500 18 25 | 2000 @138 40 60 H255
2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
JREHR Fiscal Year 2014/3 2015/3 ‘ 2016/3 2017/3 2018/3
sttE &AM Net Sales (Millions of Yen) 56,954 54,043 47,004 40,714 34,093
BEMRNFEFEEL (») B Operating Income (Loss) (Millions of Yen) 5,338 1.425 A894 1,048 1,192
T LEEFEMNEE (%) Operating Income to Net Sales (%) 9.4 2.6 A1.9 2.6 35
BREFRX(EFRREEL (») &) Ordinary Income (Loss) (Millions of Yen) 5474 1,566 AT49 1,374 1,390
T LEREFEE (%) Ordinary Income to Net Sales (%) 9.6 2.9 A6 3.4 4.1
BAtGEICREY SRR S SHEE (o) (M) Profit Attributable to Owners of Parent (Loss) (Millions of Yen) 3.278 874 A1,676 502 785
SoLEHEAEER (%) Net Income to Net Sales (%) 5.8 1.6 A3.6 1.2 2.3
HwWEE (8AM) Total Assets (Millions of Yen) 53,929 53,528 47,139 46,828 43,564
fuEE (8HM) Net Assets (Millions of Yen) 32,260 32,138 29,291 29,151 29,251
Bo&EAfmE (ROE) (%) Return on Equity (ROE) (%) 10.5 2.7 FANGRS) 1.7 2.7
FEENEE (ROAY (%) Return on Assets (ROA) (%) 59 1.6 A3.6 1.1 1.7




reEEEesEr 00— SELECTED FINANCIAL DATA (Consolidated)

ZREM Stability

* * * * *

MENE BEELER BllFai FromEn b E MABEARIZS

Current Ratio Fixed Assets Ratio Interest-Bearing Debt On-Hand Liquidity Ratio Cost of Debt

R EERAES % D/ELYH _ AVIVANANLY YLV HoEAtE

Quick Ratio Fixed Assets to Long-Term Capital Ratio Debt to Equity Ratio Interest Coverage Ratio Equity Ratio
(%) (%) (85) (Millions of Yen) (%) | (%) (Times) (&) (Times) | (H75M) (Millions of Yen) (%)
2500 100.0 10,000 20.0 5.0 49 10000 25 75.0

188
/ 67.1
2038 4 621 623

200.0 80.0 8,000 16.0 4.0 800.0 20 598 BO'O/ T 60.0

1838 . 181)/
~ 1755 1724

678
32
129 589 6,000 120 | 30 .29 6000 | 15
150.0 60.0 '\58.1 570 ] N3 113 8 . .
1330 129}/ 503 e O —G —
- 3 576
1234 — 559 549
128" 532
™~ 50.0
100.0 40.0 4,000 80 20 400.0 10
2996
500 200 2,000 40 1.0 200.0 5
1447
472
0.0 0.0 0 0.0 00 0.0 0
2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
JREHR Fiscal Year 2014/3 2015/3 2016/3 2017/3 2018/3
RENLEE (%) Current Ratio (%) 183.8 1755 1774 181.1 203.8
HEELE (%) Quick Ratio (%) 133.0 1234 1128 129.7 152.3
BELE (%) Fixed Assets Ratio (%) 52.3 547 59.9 58.1 57.0
EERAESE %) Fixed Assets to Long-Term Capital Ratio (%) 50.0 53.2 57.6 55.9 54.9
BflFaE &aM) Interest-Bearing Debt (Millions of Yen) 800 400 5,500 3.300 3,300
D/EL>F (%) Debt to Equity Ratio (%) 25 1.2 18.8 11.3 11.3
FIURENELE (5) On-Hand Liquidity Ratio (Times) 3.2 29 2.4 4.1 49
AVEVAN - ANLYY - LUIF (5B Interest Coverage Ratio (Times) 47.2 144.7 — 667.8 299.6
MAEARTIA ~ (BAM) Cost of Debt (Millions of Yen) 6 6 10 14 10
BoEALLE (%) Equity Ratio (%) 59.8 60.0 62.1 62.3 67.1




EERERGERS)

4 - FFM Productivity and Efficiency

SELECTED FINANCIAL DATA (Consolidated)

* * * *
B EDERER foIS E & EE OERER EEE1ANHEbFT LS B 1 NSO HFEE Tt L {EEmERER
Total Assets Turnover Inventory Turnover Net Sales per Employee Net Income per Employee Receivables Turnover
B EEEELERE EUNErEERES
Tangible Fixed Assets Turnover Payables Turnover
(@) (Times) (@) (Times) (&) (Millions of Yen) (&) (Millions of Yen) (@) (Times)
9.0 9.0 120 80 6.0
75 75 100 50 50 49 50
\4.8
65 \4.4/
60 60 6.0 \5_8 80 40
.54 55
\ \5.0/5'2/ /3‘5
3.1
45 @ 45 60 30 \30
Y 2'6/
a5 23~
30 30 40 20
15 15 20 10
1]
10 0\09 08
00 0.0 0 0.0
2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
JREHR Fiscal Year 2014/3 2015/3 2016/3 2017/3 2018/3
HWEELERE (3) Total Assets Turnover (Times) 1.1 1.0 1.0 0.9 0.8
B ETCEELERR () Tangible Fixed Assets Turnover (Times) 6.0 54 46 4.1 3.5
o HIEEDERE (3) Inventory Turnover (Times) 6.5 5.8 5.0 5.2 55
BN HbE LS (BAM) Net Sales per Employee (Millions of Yen) 94.6 87.9 73.3 60.9 53.7
REEE | AS D BT G SHWER (o) (BAM) Net Income per Employee (Loss) (Millions of Yen) 5.4 1.4 A2.6 0.8 1.2
eEEH () Number of Employees (Persons) 602 615 641 668 635
Fo LfEEDERER () Receivables Turnover (Times) 5.0 46 4.4 49 5.0
BAEHDEE () Payables Turnover (Times) 2.3 2.6 3.1 35 3.0
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F+w¥a - JO— Cash Flows

SELECTED FINANCIAL DATA (Consolidated)

* * ® *
NEEEFHCLDFvva-JO— Cash Flows from Operating Activities NIRENVIREEEYDERES NRiERER NARERE
HRESEECLDFva-JO— Cash Flows from Investing Activities Cash and Cash Equivalents at End of Year Capital Expenditures Research and Development Cost
BAI5EBICKBDFvwva1- 70— Cash Flows from Financing Activities OJU—Fryya-IJ0— CIRfTERIEE o Ox5E E/R&D R
Free Cash Flow Depreciation and Amortization Ratio of R&D to Sales
(BAM) (Millions of Yen) (&7M) (Millions of Yen) (&%) (Millions of Yen) (&) (Millions of Yen) (%)
12,000 20,000 3000 9,000 120
13
9,000 9339 15,000 1%8] 14062 133 7,500 100
\12‘515 —n
||
6,000 10,000 6,000 80
9358
o 7643 @ 53 70
‘/7.1 '
3,000 5,000 4,500 64 6.0
ae5 3834
510
- - 9 ([ ] 3000 3060 46 40
o—©0
A1315 41325
21655 A1.809
-3000 -5,000 1500 1578 20
24710 a7eel
-6,000 -10,000 0 0.0
2014/3 2015/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
JREHR Fiscal Year 2014/3 2015/3 2016/3 2017/3 2018/3
BETFICISFryya - 70— (BAH) Cash Flows from Operating Activities (Millions of Yen) 340 817 24710 9,339 2,921
BREFEICKDFrvya - 70— (BHAH) Cash Flows from Investing Activities (Millions of Yen) 21,655 A2,142 22511 A1,696 22,411
MEEECKDFryvya - 70— (BAH) Cash Flows from Financing Activities (Millions of Yen) 21,809 A1,441 4,065 22,938 A739
RENUVREREYOHRES (BHM) Cash and Cash Equivalents at End of Year (Millions of Yen) 15,281 12515 9,358 14,062 13,832
JU—-Fvvya - JO— (HAHM) Free Cash Flow (Millions of Yen) 21,315 21,325 A7.221 7.643 510
EiERERE (BAHM) Capital Expenditures (Millions of Yen) 989 1,345 2451 2616 1,950
AMERE (BHM) Depreciation and Amortization (Millions of Yen) 1.613 1,669 1,579 1.914 2,085
MEFRExEE (BHM) Research and Development Cost (Millions of Yen) 3.656 3.834 5,330 3.060 1,678
W5E FER&DHEE (%) Ratio of R&D to Sales (%) 6.4 7.1 11.3 7.5 4.6




rEEEeEgE 00— SELECTED FINANCIAL DATA (Consolidated)

ZEIBIE Per Share Data and Others

® @ ® ® ®
01 MRE D ERfF & W REEDEEEE P1EEDbFrya-J0— P #HEEbiEE kAR R (PER)
Net Income per Share Cash Dividends per Share Cash Flows per Share Net Assets per Share Price-Earnings Ratio{PER)
Ofc=14m O EEFEE(PBR)
Dividend Payout Ratio Price-Book Value Ratio(PBR)
(M) (Yen) (M) (Yen) %) (A (Yen) (M) (Yen) (f%) (Times)
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2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
SREH Fiscal Year 2014/3 2015/3 2016/3 | 2017/3 | 2018/3 |
1HREf D SRS 2EEER (o) EPS) () Net Income per Share (Loss) EPS) (Yen) 221.8 59.2 A113.4 34.0 53.1
1#%EfcDiiEE () Cash Dividends per Share (Yen) 80.0 70.0 50.0 50.0 40.0
Be4E (%) Dividend Payout Ratio (%) 36.1 118.3 — 147.0 75.3
1#REfEDFvyva - 70— (H) Cash Flows per Share (Yen) 330.9 165.3 AB.6 163.5 1941
1HRHCDfEE (1) Net Assets per Share (Yen) 2,182.2 2.174.0 1.981.4 1.971.9 1.978.7
PR (PERY (%) Price-Earnings Ratio (PER) (Times) 10.0 29.4 — 48.9 33.2
MMt EESEE (PBR) (%) Price-Book Value Ratio {(PBR) (Times) 1.0 0.8 0.7 0.8 0.9
1Ak - RS R M I BEAROEEEBEH L TV ET, The cash dividend per share and the dividend payout ratio are stated on a non-consolidated basis.



reeEE - SELECTED FINANCIAL DATA (Consolidated)

FEIEIE Per Share Data and Others

B IR R BR5HEER BRI R DEEEFIIFR FEIAEEE
Breakeven Point Marginal Income Ratio Ratio of the Breakeven Point to Sales Average Age of Employees Labor Productivity
FEDECER
Labor’'s Relative Share
(&5/M) (Millions of Yen) (%) (%) (%) (Years Old) (&77A) (Millions of Yen) (%)
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2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3 2014/3 2015/3 2016/3 2017/3 2018/3
JREHR Fiscal Year 2014/3 2015/3 2016/3 2017/3 2018/3
BNl (BAM) Breakeven Point (Millions of Yen) 41,880 49,705 49,405 38,042 34,093
RAFIZE (%) Marginal Income Ratio (%) 35.4 329 37.3 39.2 42.3
BEDIRREE (%) Ratio of the Breakeven Point to Sales (%) 735 92.0 105.1 934 91.7
EEEFOFR () Average Age of Employees (Years Old) 43.4 43.4 43.9 441 445
HEEEE (BHM) Labor Productivity (Millions of Yen) 21.0 14.4 10.3 12.1 12.9
FHEPEE (%) Labor’ s Relative Share (%) 42.0 60.5 79.1 62.7 63.2
RESFHERIHEAOBELBHL TV ET, Average age of employees is stated on a non-consolidated basis.



MpEsEs
BE{E¥488R Balance Sheets

FINANCIAL STATEMENTS (Consolidated)

(BAM)(Millions of Yen)

REHS Fiscal Year | 20143 | =2015/3 | =2016/3 | =2017/3 | 2018/3
BED Assets
TMENEE Current Assets 37.045 35,935 29,582 29,888 26,901
BEEE Fixed Assets 16.884 17,592 17,557 16,939 16.662
BILEEEE Tangible Fixed Assets 9,477 10,030 10,249 10,027 9,724
BEETEE Intangible Fixed Assets 1,772 2,160 2,710 3,123 3,292
KREZTDHDEE Investments and Other Assets 5,634 5401 4,596 3,788 3,646
BEGsT Total Assets 53,929 53,528 47,139 46,828 43,564
=IO Liabilities
mEnas Current Liabilities 20,159 20,473 16.676 16,502 13.196
BEE&E Non-current Liabilities 1,609 915 1.171 1,173 1,115
aEast Total Liabilities 21,669 21,389 17,848 17676 14,312
HEEODE Net Assets
HEEX Owners’ Equity 32,380 32,271 29,560 29,323 29,369
BEXE Capital Stock 674 674 674 674 674
BARIRE Capital Surplus 680 680 680 680 680
MTRIRE Retained Earnings 31.027 30,918 28,207 27971 28,016
Hotl Treasury Stock A A ) Al A
T OO EHEFmRETER Accumulated Other Comprehensive Income A120 A133 2268 A7 A117
fHEEGS Total Net Assets 32,260 32,138 29,291 29,151 29,251
8 - MEESS Total Liabilities and Net Assets 53,929 53,528 47,139 46,828 43,564




@R GEE - FINANCIAL STATEMENTS (Consolidated)

BIRETEZ Statements of Income (&) (Millions of Yen)
REH Fiscal Year 2014/3 2015/3 2016/3 2017/3 ‘ 2018/3
pllnt=1 Net Sales 56,954 54,043 47,004 40,714 34,093
7o LRI Cost of Sales 38,288 38,407 32,734 26,760 22,255
blin ol Gross Profit 18.666 15,635 14,270 13,953 11.837
HEHLARFEARSEIRMIEERA Reversal Frow Deferred Profit on Installment Sales 24 23 9 — —
IEHBRFTARSRIRA AR Transfer to Deferred Profit on Installment Sales — — — — —
75|55 LHFE Gross Profit After Adjustment for Deferred Profit on Installment Sales 18,691 15,659 14,279 13,953 11,837
RTENU—REEE Selling. General and Administrative Expenses 13.353 14,233 15,174 12,904 10.644
EFRNEN(FEFEBL (L) Operating Income (Loss) 5,338 1,425 A894 1,048 1,192
BN Non-operating Income 199 212 222 400 256
EENER Non-operating Expenses 62 71 76 74 58
BEFGENIFESER (L) Ordinary Income (Loss) 5474 1,666 ~749 1,374 1,390
ESyllilia Extraordinary Income 31 — 1 60 3
ESUIEEPS Extraordinary Loss 158 14 420 362 111
B SRR SIEA S S S HEER (&) Income Before Income Taxes (Loss) 5,347 1,652 ~1,168 1,071 1.281
BB ERBRUEER Income Taxes-current 1,267 1,111 39 145 90
BN SRR Income Taxes-deferred 801 N4A34 468 422 406
IESTECHRE CIRE T 2 S HAMIF A Profit Attributable to Non-controlling Interests — — — — —
REMHTICRET o LAY FSHHEER (&) Profit Attributable to Owners of Parent (Loss) 3,278 874 A1,676 502 785

Fvva-70O—FEE Statements of Cash Flows (&7 (Millions of Yer)
JREH] Fiscal Year 2014/3 2015/3 2016/3 2017/3 2018/3
BEEEECLDFryya-TJ0— Net Cash Provided by Operating Activities 340 817 24,710 9.339 2.921
SEREICLDF vy a-T0— Net Cash Used in Investment Activities A1,655 ~2,142 A2511 A~1,696 22,411
MERICKDF vy Y- T0O— Net Cash Used in Financing Activities 1,809 21,441 4,065 22,938 2739
RENUIREESEYOEBINZR (AR EER) Increase (Decrease) in Cash and Cash Equivalents 23,124 22,766 3,156 4,703 2229
R&NOREREYOHEERS Cash and Cash Equivalents at Beginning of Period 18,406 15,281 12515 9,358 14,062
ReENUREREYDEFRES Cash and Cash Equivalents at End of Period 15,281 12515 9,368 14,062 13.832




2018%3A31HIEE As of March 31,2018

sfTtEE - (Corporate Information

Ot B SFAOUBEMAEHE @®Name Daikoku Denki Co., Ltd. O2E—E (201856H28HE%E) @Officers (As of June 28, 2018)
@F] % 1965 (BBf140) F£98 @®Founded September 1965 RREHR R (RS Chairman and representative director Masakatsu Kayamori
@ iI 1973 (BEF48) £7H @Established July 1973 g?‘ﬁ:fﬁ;ﬁ 1R i 3h President and representative director  Hiroshi Nemoto
O3 & £ 6740050 @Paid-in capital  ¥674 million I :Ey“ = %r%; B8 & i Execut\vg dwec?orand representative director Ken. Kayamgr|
s e . . I A B E Managing director Tokishige Niwa
OEXEEH (&) 635% @Employees 635 (consolidated) BEB BB A b H—Ep Managing director Seiichiro Oue
(85) 440 440 (unconsolidated) o - A . .
; 2 1=
) . Bo® ® g #H P Director Akira Kayamori
@R EH 3H31H @End of Fiscal Year March 31 B & E OB E B Director Yasuhiro Fujimaki
O= X R 3F:Xm. 435 @Business Three division offices, oW ' M R EIR Director Manabu Matsubara
1 3EZEPT Locations four branches, BOof ® K B B Y Director Toshifumi Oonari
and thirteen sales offices A - V- Director Yoshihiro Adachi
Q@EZEFRIE TRMIASH @Consolidated Genki Co., Ltd. mom ® B OB BB Director Kunihiko Takeda
DAXEL (971)L) #atatt Subsidiary  paxel Co., Ltd. roEEg =)l E oA Standing statutory auditor Kouii Yoshikawa
S DU EEMRAT Dakoku Sangyo Co. Ltd. ¢ 5 o o B =& Auditor Hiroshi Murahashi
707 Mitat Aloft Co., Ltd . Lo B s fuder Sazunori Tajima
/ = ortLo. Lid. E o388 4 = B @ Auditor Yoshihiro Chinen
k=L ———————————————————— Stock Information
@FEATERRTUREER oo 14,783,900% OFTEERIN IR, Composition of Shareholders by Category
@ _LIZEEZFENG [T vvvvvvrerrseeeeeeeeeeeeeeens RIRELZSFEG [Frhigss 1 88 R EEESELG IFmiisss 180 5018/3 ‘ 5017/3 ‘
.E\IE%:I_ |\ ....................................... 6430 = ﬁ Category ﬁfﬁﬁ (H&) H{Iﬁ (%) ﬁfﬁﬁ (ﬁ) Hﬁj;ﬁ (%)
.ETE** ............................................. ]OO** Number of Number of Number of Number of
. Shares Shareholders Shares Shareholders
Number of Shares Outstanding--- 14.783,900 Shares A Z0f Individuals & Others 7,670,259 9532 7.760.709 8726
Stock Listings «oweorereerererereenennns The First Section of the Tokyo Stock Exchange SRS Financial Institutions 1.443.400 o4 1.265.200 oo
The First Section of the Nagoya Stock Exchange ZDMEMEA Other Corporations 3.955.600 87 3,958,700 81
Ticker Code  «-ererrerrmremreeniienns 6430 HEA Foreigners 1,589,256 92 1,660,307 100
Stock Trading Unit ««-eeeeeeeeeeeeeeenees 100 Shares SEFSRtt Securities Companies 124,590 23 138,262 24
Bo&EH%L  Treaury Stock 795 1 722 1
a5t Total 14,783,900 9,769 14,783,900 8.954

@A E—E “Major Shareholders (Top 10 Shareholders) o
@K A USRS DR Stock Price Range and Volume

#FE44 . Name of Shareholder FRE (1) ﬁﬁtb% (.%) (F3) (Yen)
Number of Shares Owned Contribution 3,000
BE7% # Ken Kayamori 1,772,200 11.98
a5 % Masakatsu Kayamori 1,031,650 6.97 2‘4°°$" bt Ot .
®% H7_Hideyuki Kayamori 961,000 6.50 1v3°°4*—+—¢—l“?ju—‘ﬂvu'ﬁ*‘7ﬁﬁ_*?+ o Bl PR S
8% FEEF Michiko Kayamori 926,000 6.26 1200 Bu-0m+e®
B@x HFE Hisae Kayamori 887,000 6.00 600
BE&% F Kazuyo Kayamori 773,000 5.22
NREREMERIERNZIRESE  Kayamori Foundation of Informational Science Advancement 750,000 5.07 (ﬁ; (T*housands o Share)
@7 FA  Shinji Kayamori 443,450 2.99 3,000
E-IXDAILIRI-IXTA/Y N=F4- 7H9YK BNYM SA/NV -NON TREATY ACCOUNT 359,700 2.43 2,000 £ 1
BANSZT « - YL AETRHAAM (BF0)  Japan Trustee Services Bank, Ltd. (Trust Account) 255,600 1.72 R v nnnannannininimnnunnunt i1ni H

| 2013 } 2014 } 2015 } 2016 } 2017 {-2018—



DK A4 QTSR IRA=

F it
T450-8640 BEHEMPHNXILE —THAIZESS
TEL(052)581-7111 FAX(052)581-7135

DAIKOKU DENKI CO., LTD.

Head Office

43-5 Nagono 1-chome, Nakamura-ku, Nagoya 450-8640 Japan
Phone +81-52-581-7111 Fax +81-52-581-7135
http://www.daikoku.co.jp/





